INTERNATIONAL HOTEL INVESTMENTS P.L.C.

COMPANY ANNOUNCEMENT

Information on audited financial statements of IHI Magyarorszag Zrt
for 2018 as Guarantor

The audited financial statements for year ended 31 December 2018 of IHI
Magyarorszag Zrt as guarantor of the International Hotel Investments
p-l.c. secured bond (ISIN MT0000111303) are attached to the company
announcement and are also available on
http:/ /www.ihiplc.com/investors/bond-issue-guarantor.
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Independent auditor’s report - continued

To the Shareholders of IHI Magyarorszag Zrt.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

*  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

PricewaterhouseCoopers
78, Mill Street

Qormi

Malta

Simon Flyng/
Partner

15 June 2018
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Report and financial statements
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Statement of profit or loss and other comprehensive

mcome
2017 2016
Notes €000 €000
Revenue 6 26,041 23,659
Direct costs (12,199) (10,980)
Gross profit 13,842 12,679
Marketing costs (1,632) (1:555)
Administrative expenses (4,222) (4,024)
Depreciation (1,465) (1,896)
Results from operating activities 7 6,523 5,204
Finance income 143 81
Finance costs (1,049 (405)
Net finance costs 9 (906) (324)
Profit before tax 5,617 4,880
Tax expense 10 (658) (752)
Profit for the year 4,959 4,128
Other comprehensive income:
Impairment revaluation of hotel property n - 18,613
Income tax relating to components of
other comprehensive income 20 - (1,675)
Other comprehensive income for the year, net of tax - 16,938

Total income for the year 4,959 21,066




IHI Magyarorszag Zrt.
Report and financial statements
Year ended 31 December 2017

Statement of financial position

2017 2016
Notes €000 €000
Assets
Non-current
Property, plant and equipment 11 121,617 122,458
121,617 122,458
Current
Inventories 12 986 985
Trade and other receivables 13 2,233 1,660
Cash and cash equivalents 14 1,929 1,722
5,148 4,367
Total assets 126,765 126,825
Equity
Called-up share capital 15 3,862 3,862
Capital reserve 15,038 15,038
Revaluation reserve 16 39,855 39,855
Retained earnings 17 5,156 197
Total equity 63,911 58,952
Liabilities
Non-current
Other long term loans 19 50,729 57,229
Deferred tax liabilities 20 5,591 5,513
56,320 62,742
Current
Other loans 19 401 241
Trade and other payables 21 5,699 4,361
Cutrent taxation 434 529
6,534 5,131
Total liabilities 62,854 67,873
Total equity and liabilities 126,765 126,825

The financial statements on pages 6 to 33 wete authorised for issue by the board of directors an 12 June
2018 and signed on its behalf by:
i 2y

/

y. P

Frank/Xerr deCaro Joseph Galea
Chairperson Director
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Statement of changes in equity

Share Capital Revaluation  Retained
capital reserve reserve* earnings

Total

€000 €000 €000 €000 €000
Balance at 1 January 2016 3,862 15,038 22,917 (3,931) 37,886
Total comprehensive income for the
year = - 16,938 - 16,938
Profit for the year = =S - 4,128 4,128
Balance at 31 December 2016 3,862 15,038 39,855 197 58,952
Balance at 1 January 2017 3,862 15,038 39,855 197 58,952
Other comprehensive income for the
year - - - - -
Profit for the year & = - 4,959 4,959
Balance at 31 December 2017 3,862 15,038 39,855 5,156 63,911

* Not available for distribution





